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Jurisdictions with active and proposed regulations or guidelines for ESG funds

Canada: Disclosures for
ESG-related investment funds

UK:
Sustainability

I disclosure

| us: Enhanced
| disclosures by
| investment

| advisers and
| investment

| companies about |
| ESG investment | ; if
| practices . -

requirements

EU: Sustainable Singapore: Disclosure and Reporting
Finance Guidelines for Retail ESG Funds
giesct:?;li’; Hong Kong: Circular to managers of unit
(SI?DR) trusts and mutual funds — ESG Funds

- 5 = Malaysia: Guidelines on Sustainable and
: Responsible Investment Funds

Taiwan: Disclosure rule for ESG funds
issued by Securities Investment Trust
Enterprise

India: Disclosure norms for
ESG mutual funds

I
I
I
Philippines: ASEAN |
Sustainable and |
Responsible Fund Standards |
I
I
I
I

, | Thailand: Regulations for
Disclosure Standards of
Sustainable and
Responsible Investing Fund

|x "‘/ :l;

Australia: How to avoid greenwashing when
offering/promoting sustainability-related products,
Section 1013DA disclosure guidelines

New Zealand: Disclosure framework for integrated
investment products

@ Distinguished between ESG fund types

@ Did not distinguish between ESG fund types

rimes

Key:

text boxes represent
regulations in force, while
boxes represent
proposed or planned
regulations

List of jurisdictions with
regulations or guidelines
proposed or in force for ESG
funds:

U.S. (proposed); Canada; EU;
UK. (planned); Singapore;
India (proposed); Hong
Kong; Australia (including
Section 1013DA); Malaysig;
New Zealand; Philippines
(proposed); Thailand
(proposed); Taiwan.

Data as of Oct. 12, 2022
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Source: https.//www.msci.com/documents/1296102/35124068/ESG+and+Climate+Trends+to+Watch+for+2023.pdf \



SFDR - Sustainable Finance Disclosure Regulation

Funds without a sustainability scope

Funds that promote environmental or social characteristics ( )
Funds that have sustainable investment as their objective ( )

Financial product classification in SFDR
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a2 ¥* Must do no significant harm
()]

v" Must integrate and declare ¥ Must integrate and declare

sustainability risks sustainability risks
Article 6 Article 8
Products with no sustainable Products with environmental
characteristics or social characteristics

¥" Must actively contribute to
one of the six Taxonomy
objectives

¥ Must do no significant harm

¥ Must integrate and declare
sustainability risks

Article 9

Products with a sustainable
investment objective

rimes
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SFDR classifications examples rimes

ESG SFDR classifications available as filters ...

488 Results My fund list Empty ¢ O] Q) Search by name, ISIN or share class X

ESG / Asset Class Clear all

SFDR classification or equivalent Money Market

Product Type v Search fund or ISIN...

[ Article s
Article 8
Article 9

[J Money Market

. Asset Class Investment Region Distribution Type Morningstar Rating Responsible Investing
Fixed Income :

Select a filter ~ Select a filter v Select a filter ~ | | Selectafilter ~ Select a filter ~

() Emerging Debt
[0 Core Bonds

[ Credit ESG APPROACH SFDR Labels
AXA IM has developed its internal classification The SFDR is designed to help institutional asset Sustainable finance labels
Multi Asset system for its range of Responsible Investment owners and retail clients understand, compare, and emerged in the early 2000s,
funds with the objective to distinguish funds monitor the sustainability characteristics of financial accelerating sharply after 2015
[J Multi Asset based on their level of integration of ESG factors. products by standardizing sustainability disclosures. under the impetus of the Paris
AXA IM continually improves its Rl categories and One of the ways in which it does this is by requiring Agreement and are used as a tool
product offering to ensure they follow regulatory asset managers to classify their financial products to navigate within the responsible
requirements and are clear and understandable by reference to whether, among other things, they investment offer. Each label has its
— by clients. This classification system will have a sustainable investment objective (known as own requirements specifications
continue to evolve in the coming years to an “Article 9” financial product) or promote adapted to its dedicated market

integrate new requirements of existing and dstics (known with the objective to re-orient

upcoming sustainable-related regulations. capital flows to the financing of

sustainable activities.

[] ESG Integrated (197) [] Article 6 Only
[] Greenfin (14)
ESG Integrated Plus 348 Article 8 718
g
[] Towards Sustainability ~ (100)
[] Impact (73) [] Article9 (75)

[]1sR (233)

[ ] Sustainable Investing [] Not Applicable
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Greenwashing

The understand greenwashing as
a practice where sustainability-related statements, declarations,
actions, or communications do not clearly and fairly reflect the
underlying sustainability profile of an entity, a financial product, or
financial services.

The Names Rule reflects a basic idea: "A fund’s investment portfolio
should match a fund’s advertised investment focus. The fund must

adopt a policy to invest at least 80 percent of the value of its assets

consistent with its name.”

“The updated rule will apply ... also to funds whose hames suggest a
focus in investments with particular characteristics. This includes
names suggesting an investment focus on Environment, Social, and
Governance (ESG)”

rimes

C European Securities and Markets Authority

U.S. SECURITIES AND
EXCHANGE COMMISSION

Deutsche Bank’s DWS to Pay $25 Million to
Settle SEC Probes

= DWS failed to follow marketing claims on ESG, SEC says
= SEC found no misstatements in financial disclosures, DWS says
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Industry insights: ESG global survey results rimes

ESG Global Survey 2023 key findings

41% 94%

say it is a priority for their organisation now expect to use it in the next two years
(versus 45% now)

and that figure will grow to 48% within the next 2 years impact investing is set to become the
most popular ESG approach globally

REGULATION AND REPUTATIONAL
RISKS ARE MAJOR DRIVERS

Respondents say their organisation is primarily 7 1 /0

assessing the financial materiality of:

v

= regulation risks at 600/0 see inconsistent and incomplete ESG data
as a significant barrier to the greater adoption

= reputational risks at 58% of ESG

© 2023 Rimes Technologies Corporation

£SG GLOBAL SURVEY 2023

ACTIVE OWNERSHIP WILL PLAY
A KEY ROLE

say it will be a key ESG objective within
the next 2 years

ESG EXPERTISE INTEGRATED INTO
INVESTMENT-RELATED OPERATIONS

say their organisation is integrating ESG expertise
and data into portfolio management / investment
decisions

| ;f;_. BNP PARIBAS




Industry insights: ESG global survey results rimes

Data issues are the biggest barrier to ESG adoption, ahead of greenwashing £S6 G1OBAL SURVEY 2023

J.

TR AR oA T (A AAE Asset Asset Hedge fund /
s Owner Manager  Private equity
Incomplete or inconsistent data on ESG
Incomplete / inconsistent data and investments continues to be the biggest barrier
research on ESG investments of greater adoption of ESG strategies in
investment portfolios (71%).
Greenwashing and compliance .‘ \
risk for investors Tateted] : : . : —
Other highlighted risks are greenwashing (61%)
= and difficulty reconciling ESG with fiduciary
Difficulty reconciling ESG with : N e duties (53%). Greenwashing fears are especially
fiduciary duties ) . . y y
: ripe in Europe (67%), despite arguably being the

market with the most comprehensive ESG
Top3

regulation.
% Multiple answers allowed e

What are the most significant barriers to greater adoption of your ESG strategy across your investment portfolio today? Pick three most important factors.

‘& | BNP PARIBAS The bank for a changing world

© 2023 Rimes Technologies Corporation



Industry insights rimes
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Performance of - MSCI standard and ESG index performance
o . index in US Dollars from September to
ESG Indices Septe

September

Sept20to Sept2ito Sept22to Sept20to #
Index Description Sept 21 Sept 22 Sept 23 Sept23 Cons
MSCI WORLD 28.82% -19.63% 21.95% 26.26% 1510
3 year performance (net USD)

MSCI WORLD ESG UNIVERSAL 28.34% -20.35% 22.67% 25.40% 1477

MSCI WORLD ESG LEADERS 29.01% -20.30% 23.52% 27.00% n7
= MSCI WORLD 26.26%

MSCI USA 29.95% -17.60% 21.03% 29.59% 627
® MSCI WORLD ESG UN IVERSAL 25.40%

MSCIUSA ESG UNIVERSAL 30.98% -17.28% 23.33% 28.65% 613

MSCIUSA ESG LEADERS 29.36% -18.05% 21.36% 33.63% 292
B MSCI WORLD ESG LEADERS

MSCI EUROPE 27.25% -24.80% 28.85% 23.30% 427

MSCI EUROPE ESG UNIVERSAL 24.15% -26.55% 29.71% 18.28% 416

MSCI EUROPE ESG LEADERS 26.91% -25.63% 29.25% 21.99% 204
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Performance of MSCI World sector performance
ESG Indices Energy (Oil & Gas) has outperformed all

other sectors

rimes

177.13%

26.31%

10.92%

9.72% MSCI WORLD CONSUMER DISCRETIONARY

18.64%

46.07%

32.31%

9.53%

3.80%

1.81% MSCI WORLD COMMUNICATION SERVICES

0.00% 20.00% 40.00% 60.00% 80.00% 100.00% 120.00% 140.00% 160.00% 180.00% 200.00%

Sept 20 to

Index Description Sept 23
MSCI WORLD 26.26%
MSCI WORLD ENERGY 177.13%
MSCI WORLD MATERIALS 22.44%
MSCI WORLD INDUSTRIALS 26.31%
10.92%

MSCI WORLD CONSUMER STAPLES 9.72%
MSCI WORLD HEALTH CARE 18.64%
MSCI WORLD FINANCIALS 46.07%
MSCI WORLD INFORMATION TECHNOLOGY 32.31%
9.53%

MSCI WORLD UTILITIES 3.80%
MSCI WORLD REAL ESTATE -1.81%
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The view from Pictet

Y PICTET
Presented by Darren Crowley Asset Management

Responsible investments
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MSCI ESG and Climate Trends 2023
https://www.msci.com/documents[1296102/35124068/ESG+and+Climate+Trends+to+Watch+for+2023.pdf

+  Reuters News
https://[www.reuters.com/sustainability/esg-fund-closures-us-outpace-launches-first-time-since-2020-morningstar-2023-10-23/

« BNP Paribas survey:
https://securities.cib.bnpparibas/global-esg-survey-2023/

« AICESG investing declining in popularity:
https://www.theaic.co.uk/aic/news/press-releases/esg-investing-declining-in-popularity-as-fears-of-greenwashing-grow

+  SEC names rule statement:
https://[www.sec.gov/news/statement/gensler-statement-names-rule-092023
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