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Disclaimer
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This presentation is for information purposes only and does not constitute investment 
advice. Investments entail risk and may result in substantial losses.  



The Macroeconomic Elephant in the Room: Tariffs
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Source: Medium 

Source: Calgary Herald



Frank Knight from the University of Chicago: On Risk vs. Uncertainty (1921)
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Risk: Probabilities may be 

quantified

Uncertainty: Cannot estimate 

probabilities with any degree of 

precision.



Mark Rowan, Apollo CEO, on Uncertainty and Business Activity
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Milton Friedman on Benefits of World Trade: Pencil Example
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Source: PBS (Free to Choose) and YouTube 
https://www.youtube.com/watch?v=67tHtpac5ws



High Prices Don’t Cause Inflation, Unless There Are No Substitutes
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Source: Ferrari, Toyota 

If Ferrari raises the price of its car by $50,000, it doesn’t affect me. However, if every car 

maker raises the prices of their cars by 10%, it does affect me. 



Restrictions Make Sense on Some of Palantir’s Products 
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Source: Palantir 

Our product is used, on occasion, 

to kill people.“

- Alex Karp

Palantir CEO

Palantir’s software was reportedly 

used to find Bin Laden. Palantir 

does not do business with China, 

Russia, or other countries 

opposed to the West.



Restrictions Make Sense on NVIDIA’s Advanced AI Chips
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Source:  CNBC 



How Much Do New Balance Sneakers Cost On Amazon.com?
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Source:  Amazon.com 



Cost of New Balance “Made in  USA” Sneakers: Price ~ $200 
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Source:  Amazon.com 



Mini Case Study: Made in USA Showerheads 
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Source:  Business Insider



Canadian Hedge Fund Manager Quote: Tariffs on Bangladesh and Vietnam 
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Source: X 



White Paper: Stephen Miran (Trump’s Chair of the Council of Economic Advisors)

Source: Hudson Bay Capital

“The root of the economic 
imbalances lies in persistent 
dollar overvaluation that 
prevents the balancing of 
international trade, and this 
overvaluation is driven by 
inelastic demand for reserve 
assets.”

Implications of weaker USD: 
Increase in gold prices and 
select non-U.S. assets—also 
a positive for U.S. exporters.



Why Is Gold Surging? (Weaker USD, Stubborn Inflation, Falling ST Int. Rates)
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Source: Google Finance 



Why Is President Trump Interested In Greenland?

16



Trump Not Giving Up on Greenland (WSJ article May 7, 2025)
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Source: WSJ.com 

*



Q: Has a NATO Country Ever Attacked Another NATO Country? AI Response
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Source: ChatGPT 



Why (Else) Is President Trump Cozying Up To Russia?
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Golden Dome: Investment Opportunity in Defense Stocks?
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Source: BBC, The Independent 

AI response to 

defense stocks that 

may help build a U.S. 

“Golden Dome” 

missile defense 

system.

Large firms: LMT, 

NOC, RTX, GD, BA

Mid-sized firms: LHX, 

LDOS, KTOS, PLTR, 

MRCY, RKLB, ASTR

ETFs: ITA, XAR, PPA



President Trump Tweets Add to Normal Volatility
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Source: Politico 



U.S. Debt Clock: Houston, We Have A Debt Problem 
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Source: USDebtClock.org 



Debt to GDP By Country: U.S. is Approaching Italy and Greece
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Source: Focus Economics 



Fed Expected To Cut Rates 2 or 3 Times Of 25bps By Year End
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Source: CME Group 



Despite the Pullback, Stocks Are Not Cheap
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Source: JP Morgan



World Map Redrawn By Population (U.S. Is ~4% of World Population)
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Source: Our World In Data 



Most Growth Coming From EM Consumer

Source: JP Morgan

Consider Exposure to Companies that Sell to Emerging Market Consumers

Source: JP Morgan



Global Equity Markets – Int’l Due For A Run?

Source: JP Morgan

International Stocks Are Cheaper Than U.S. Stocks and Vs. Historical Valuations

Source: JP Morgan



International Valuations Are Attractive

Source: JP Morgan

U.S. vs. International Valuations: Earnings, Dividends, and Buybacks



What Type of Strategies Make Sense in A High Vol, Uncertain Environment?

30
Source: OptionClue.com

Covered Strangle (Sells Vol)

- 1) Long Stock

- 2) Sell Call

- 3) Sell Put

1) + 2) = Covered Call

1) + 2) + 3) = Covered Strangle

Risk: If stock crashes, losses may 

be larger than with covered call or 

long only equity



Covered Strangle on Moderate Risk Name: United Parcel Service (UPS)

31Data Source: Yahoo Finance!

Implication: If UPS stock is flat or goes up any amount, you make 24.4% per year. If UPS goes 
down, your first ~21% of losses are covered over the 1.75-year period.



Covered Strangle on Speculative Name: Hims & Hers (HIMS)

32
Source: Yahoo Finance!

Implication: If HIMS stock is flat or goes up any amount, you make 45.3% per year. If HIMS 
goes down, your first ~40% of losses are covered over the 1.75-year period.



New Bridgewater / State Street All Weather ETF
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Source: Yahoo! Finance, State Street



Questions?

34
Source: The Atlantic
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