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Investing in a Global Economy During Turbulent Times
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Disclaimer

This presentation is for information purposes only and does not constitute investment
advice. Investments entail risk and may result in substantial losses.
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The Macroeconomic Elephant in the Room: Tariffs
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Source: Medium

Source: Calgary Herald

TARIFF THREATS
ARE LIKE A BOX OF
CHOCOLATES, YOUR
TRADING PARTNERS
NEVER KNOW WHAT

THEY'RE GOING TO GET.
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Frank Knight from the University of Chicago: On Risk vs. Uncertainty (1921)

Risk, Risk: Probabilities may be
. uantified

Uncertainty [l

ahln d F’ rgﬁt Uncertainty: Cannot estimate

probabilities with any degree of
precision.

Frank H. Knight
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Mark Rowan, Apollo CEO, on Uncertainty and Business Activity

Marc Rowan, CEO Apollo

No. We don't. Um, think of our, our portfolio is a US-centric and a to a
lesser extent a Europe-centric portfolio. Um, on balance, tariffs are kind
of not an issue. There are winners and losers across the portfolio. What
we do see though is uncertainty. When you don't know what the rules of
the game are, you stop investing, you stop hiring, you stop making moves.
And that's what in my opinion, we're seeing across the economy. We're
seeing uncertainty. We're we're seeing a slowdown. That does not mean
that cannot pick up again if we have certainty. But until we have certainty,
we're going to see a slowdown.

*
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Milton Friedman on Benefits of World Trade: Pencil Example

Source: PBS (Free to Choose) and YouTube
https://www.youtube.com/watch?v=67tHtpac5ws
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High Prices Don’t Cause Inflation, Unless There Are No Substitutes

If Ferrari raises the price of its car by $50,000, it doesn’t affect me. However, if every car
maker raises the prices of their cars by 10%, it does affect me.

Source: Ferrari, Toyota
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Restrictions Make Sense on Some of Palantir’s Products

Source: Palantir

|

Our product is used, on occasion,
to kill people.”

- Alex Karp
Palantir CEO

Palantir’s software was reportedly
used to find Bin Laden. Palantir
does not do business with China,
Russia, or other countries
opposed to the Wesit.
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Restrictions Make Sense on NVIDIA

Source: CNBC
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New Balance
Men's 574 V1 Core

4.5 %A &ir v (11.4K

it
52875 L

Lowest pri

vprimeT y
FREE delivery Wed, May 7

Add to cart

New Balance
Men's CT210 V1 Sneaker

4.1 R v (47

53542

@1 X X6
New Balance
Men's Bb80 V1 Sneaker

$337
Lowest price in 30 days
vPpri Two-Day

EE delivery Wed, May 7

Add to cart

New Balance

Women's FuelCore Nergize V1 Sneaker

@ee

New Balance

Men's All Coasts 232 V1 Sneaker

4.4% i v (356)

$34%

FREE deli May 12-16

Or fastest delivery May 7 - 8

Add to cart

@900 0 =

New Balance
Men's 997H V1 Sneaker

@e00096¢

New Balance

Men's All Coasts 210 V1 Sneaker

45 Bl 0 d

23 99
Jprime
FREE delivery Thu, May 8

Add to cart

@8e®0®
New Balance
Men's 574 V2 Sneaker

How Much Do New Balance Sneakers Cost On Amazon.com?

a

=
New Balance
Men's 237 V1 Sneaker

ay

FREE delivery Wed, May 7

Add to cart
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New Balance
Women's 515 V3 Sneaker

Source: Amazon.com



Cost of New Balance “Made in USA” Sneakers: Price ~ $200

New Balance Men's
Made in USA 990. ..

$199.99
New Balance
(1k+)

Source: Amazon.com

b Free 3-day

New Balance

Classics Made in...

$199.95
Zappos.com
(Tk+)

New Balance Made
In Usa 998 Core...

$185.00
NET-A-PORTER
b Get it by 4/17

New Balance Men's
Made in USA 993. ..

$199.99
New Balance
(1k+)
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Mini Case Study: Made in USA Showerheads

A business owner tested if customers would pa
more for American-made. The results were
'sobering.

Dominick Reuter

« Afina founder Ramon van Meer wanted to see If people would buy a Made-in-

USA version of his specialty shower head.

« He found it would cost three times as much to produce — and raised the sale

price by 85%.

« After several days of testing, a total of zero customers bought the USA model.

Source: Business Insider
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Canadian Hedge Fund Manager Quote: Tariffs on Bangladesh and Viethnam

% Trevor Scott €@ @TidefallCapital - Apr 3 (3 e
' "Tariffs on Bangladesh/Vietnam are like a hedge fund manager fighting with

L
his cleaning lady to get the right back to clean his own toilet.”

L = L=,

~ e e o e
J 186 T4 1.5K ./ 12K I||| 635K

Source: X
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White Paper: Stephen Miran (Trump’s Chair of the Council of Economic Advisors)

November 2024

o finance the provision c

bear the brunt of th

Stephen Miran, Former Hudson Bay Senior Strategist

“The root of the economic
imbalances lies in persistent
dollar overvaluation that
prevents the balancing of
international trade, and this
overvaluation is driven by
inelastic demand for reserve
assets.”

Implications of weaker USD:
Increase in gold prices and

select non-U.S. assets—also
a positive for U.S. exporters.

Source: Hudson Bay Capital
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Why Is Gold Surging? (Weaker USD, Stubborn Inflation, Falling ST Int. Rates)

Gold Continuous Contract

$3 376 30 £97.00% +1,662.40 5Y

May 7, 10:32:00 PM UTC - US OMEX - Disclaimer

1D 5D ™ 6M YTD 1Y 5Y

3,500

Source: Google Finance
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Why Is President Trump Interested In Greenland?

= Greenland > Area :

Guide to Greenland

836,300 mi*

United

Gulfof
Mexico America
Puerto Rico
Reuters Reuters
Poll: 85% of Greenlanders do
not want to be part of the US

Greenlanders overwhelmingly
oppose becoming part of the
United States, poll shows

CBS News : B ow
85% of Greenlanders don't P ' 85% Greenlanders oppose
want their island to become joining the US — poll

part of the U.S., poll finds
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Trump Not Giving Up on Greenland (WSJ article May 7, 2025)

Source: WSJ.com

U.S. Orders Intelligence Agencies to
Step Up Spying on Greenland

Effort underscores seriousness of Trump’s intent to acquire theisland
from Denmark

Ke:g Points What's This? ()

® The U.S. is increasing intelligence efforts in Greenland as President Trump has expressed
interest in the island.

® Intelligence agencies are to identify Greenland and Denmark residents who support U.S.
objectives.

® Trump has said he wants to take over Greenland for security purposes.

“We need Greenland for national
security and even international
security, and we’re working with
everybody involved to try and get it,”
Trump said in a joint address to
Congress in March. “One way or the

other, we're going to get it.”



Q: Has a NATO Country Ever Attacked Another NATO Country? Al Response

ChatGPT 40

Has a NATO country ever attached another NATO
country?

1. Turkey vs. Greece

* Background: Turkey and Greece have a long history of disputes over Cyprus, airspace,

and maritime boundaries.
¢ Incidents:

® 1974 - Cyprus Crisis: Turkey invaded Cyprus after a Greek-backed coup, but
Cyprus was not a NATO member at the time. Tensions between Turkey and
Greece (both NATO members) were extremely high and came close to open

conflict.

* 1996 — Imia/Kardak Crisis: A standoff over uninhabited islets in the Aegean Sea

nearly escalated into armed conflict.

e Status: No full-scale war occurred, but tensions persist, and both countries remain in

Source: ChatGPT NATO. J
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Why (Else) Is President Trump Cozying Up To Russia?

Trump’s new foreign policy approach to Russia may be more about containing China

ARCTIC
REGION

Trump's interest in Greenland is about
shipping lanes, rare earth minerals,
defense, and ego/expansion of U.S.
controlled territory.
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Golden Dome: Investment Opportunity in Defense Stocks?

President Donald Trump wants to create a ‘Golden
Dome’ for the U.S. What would that actually look

Al response to

like? defense stocks that
Katie Hawkinson may help bl.“ld a US
“Golden Dome”

» o

( Y. missile defense

| " system.
3 IQ,‘/:: \ Large firms: LMT,
e i X NOC, RTX, GD, BA

Mid-sized firms: LHX,
LDOS, KTOS, PLTR,
MRCY, RKLB, ASTR
ETFs: ITA, XAR, PPA

-
<

Source: BBC, The Independent
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President Trump Tweets Add to Normal Volatility

Source: Politico

YouTube - CBS News

Trump blasts Powell as
"major loser" as worries about
U.S. economy persist

s MSNBC News
Why Trump's threat to fire Powell is scaring the stock market

Can Trump fire Powell? The stock market ended down again Monday over President
Donald Trump's threat to fire the Federal Reserve chair and...

st The New Republic

Jerome Powell |s the Next
Trump Crisis
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U.S. Debt Clock: Houston, We Have A Debt Problem

State Debt Clocks } [ World Debt Clocks ) 5= () Time Machine (¢)

| $36,817,202,142,761 $107 562 : $323,050 |

- SAVINGS PER TAXPAYER
o 1 O OATN ‘ § | D B 7T
| 835306 9/0 J ( o e Y e ]

(19600 52.92% pmeiiIE 34.57% '20000 58.02% MA 122.77% B

Source: USDebtClock.org




Debt to GDP By Country: U.S. is Approaching Italy and Greece

Public debt-to-GDP ratio, 2025, %

Japan Singapore Eritrea Greece Italy Sudan Bahrain Maldives  United States France

Source: FocusEconomics Consensus Forecast - March 2025 FOCUSECONOM |CS

Source: Focus Economics
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PROBAEBILITIES

18 Jun23 || 30 Jul25 || 17 Sep25 | 29 Oct25 m 26 Jan26 18 Mar26 29 Apr26 17 Jun26 29 Jul26 16 Sep26 26 Oct26 9 Dec26
NO CHANGE

MEETING INFORMATION
EXPIRES MID PRICE PRIOR VOLUME PRIOR O1
42,040

MEETING DATE CONTRACT
31 Dec 2025 96.2830

10 Dec 2025 Z075
TARGET RATE PROBABILITIES FOR 10 DEC 2025 FED MEETING
Current target rate is 425-450

-

=

i
&'

425-450

400-425

Target Rate (in bps)

Source: CME Group
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Despite the Pullback, Stocks Are Not Cheap

S&P 500 Index: Forward P/E ratio

Source: JP Morgan

Valuation measure
P/E

CAPE

Div. Yield

P/B

PICF

EY Spread

Description

Forward P/E
Shiller's P/E
Dividend vyield
Price to book
Price to cash fliow
EY minus Baa yield

Latest
20.14x
34.44x
1.73%
4.17x
15.37x
-0.40%

30-year avg.*

Std. dev.
overlunder-valued
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World Map Redrawn By Population (U.S. Is ~4% of World Population)

Our World
in Data

Source: Our World In Data
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Consider Exposure to Companies that Sell to Emerging Market Consumers

Regional contribution to middle class growth: 2024 to 2030
Millions of people

1,400
1,200
1,000

800

600
400
200

0

Asia Pacific Middle East Sub-Saharan Central and North Europe
and North Africa South Amernca
Africa Amenca

Source: JP Morgan
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International Stocks Are Cheaper Than U.S. Stocks and Vs. Historical Valuations

Global forward P/E ratios
X, multiple

Warld us Europe Uk EM China
ax=LIK

@ Range since 1990 Average since 1990 @@ Current

Source: JP Morgan
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Buyback and dividend yields

Relative Equit}-' valuations
%, relative discount/premium based on 12-month forward P/E ratios % yield
G

10

Discount widening
vs, the US market

us Europe ex-LUK

10 11 12 "13 14 15 "16 17 "18 "19 '20 '21 '22 '23 '24 '25
@ Dividend yield Met buyback yield

China vs.US @@ Europe ex-UK vs.US @ UK vs.US

Source: JP Morgan




SN LTERg,
N2 S
g ®

What Type of Strategies Make Sense in A High Vol, Uncertain Environment?

Covered Strangle Covered Strangle (Sells Vol)

1) Long Stock

Put strike 2) SeII CaII
3) Sell Put
I
[
|
e ———— 1) + 2) = Covered Call
\ 1) + 2) + 3) = Covered Strangle
Call strike .
Risk: If stock crashes, losses may

Covered strangle

BEP be larger than with covered call or
long only equity

Source: OptionClue.com



Covered Strangle on Moderate Risk Name: United Parcel Service (UPS)

UPS (using Jan 2027 options)
Current Stock Price

Sell Call, Strike Price=95

Sell Put, Strike Price=85

Total Option Premium
Annualized Option Premium %
Annual DivYield

Total Annualized Yield

Implication: If UPS stock is flat or goes up any amount, you make 24.4% per year. If UPS goes

down, your first ~21% of losses are covered over the 1.75-year period.
Data Source: Yahoo Finance!



Covered Strangle on Speculative Name: Hims & Hers (HIMS)

HIMS (using Jan 2027 options)
Current Stock Price

Sell Call, Strike Price=50

Sell Put, Strike Price=50

Total Option Premium
Annualized Option Premium %
Annual DivYield

Total Annualized Yield

Implication: If HIMS stock is flat or goes up any amount, you make 45.3% per year. If HIMS
goes down, your first ~40% of losses are covered over the 1.75-year period.

Source: Yahoo Finance!
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New Bridgewater / State Street All Weather ETF

SPDR Bridgewater ALL Weather ETF (ALLW) (& Foliow) ('+ Add holdings )

25.14 +0.08 +(0.32%) 25.10 -0.04 (-0.16%) Open an account
. E¥#TRADE

from Morgan Stanley

At c ay 9 at 4:00:00 PM EDT After hours: May 9 at 6:45:57 PM EDT (

iD 5D 1M 6M YTD 1Y 5Y Al @ KeyEvents . Mountain ~ " Advanced Chart b

Asset Class
Global Nominal Bonds

Global Equities

Commodities

Source: Yahoo! Finance, State Street Inflation Linked Bonds
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Questions?

Source: The Atlantic
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